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of the United States or other advanced Western countries. Thus the
Soviet command economy will undoubtedly resist yielding to pressures
for a vast array of super highways, ‘8asoline stations, appliance stores,
and suburban housing developments.

Moskvich plant (perhaps by the French Renault firm) and the Gor'kiy
plant, for building a new automobile plant in the Soviet city of Izhevsk,
and for expanding production of the Zaporozh'ye facility in the Ukraine,
It is likely that approximately $900 million of the overall total will be
Spent within the next five years and the remainder in the 1971-75 Period.

must be served,

Direct investment in the Fiat plant has been variously cited asg rang-
ing from $700 million to $1 billion. Western estimates based on 2 de-
tailed study of the requirements for such a plant set the figure at $8090
million for direct investment. The investment represents only a part of
the total which will be required to make the Program a success. Addj-
tional funds will be needed for eéxpanding the output of steel and tire-
méking facilities as well as for other support activities directly related
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to automobile production. It is estimated that 30, 000 to 40, 000 additional
workers will have to be trained in the next five years. It is difficult to
place a dollar price tag on the variety of such activities, but it seems
fairly certain that the Soviet automobile industry could increase its de-
mands for support even in excess of what is implied by present plans
without causing major alterations in Present production trends of the
industries affected. Unlike the US motor vehicle industry which used
about 20 percent of domestically consumed steel, the Soviet industry in
recent years has used less than 4 percent. At a maximum, new invest-
ment of about $192 million in cold rolled steel Capacity will be needed,
while sufficient new tire-making capacity (including supporting facilities)
could be provided for an additional $140 million. -

The present Soviet plan calls for a production level of 700, 000 to
800, 000 automobiles to be reached by 1970. Judging from past exper-
iences of Western builders doing business in the USSR, and the rather
archaic state of the Present Soviet autono bile industry, ‘it appears
likely that the goal will be underfulfilled by a considerable margin,
However, production by 1972 could be 840, 000 automobiles, and 1 mil-
lion could be turned out by 1975.

While this trend will be eagerly applauded by the automobile-hungry

‘Soviet public, demand will still be far from satisfied. Only about 40

Percent of all automobiles produced will reach the private sector -- the
rest will be exported or transferred to administrative and military use.
Second, for a country with as large a population as the USSR, the pro- -

-duction of 1 million automobiles is hardly a drop-in-the-bucket, In 1965,

there were 4, 300 automobiles per million population in the USSR and by
1975 this number should rise to 15,800, in contrast to the United States
where in 1964 there were 374,000 per million population. While the 1975
availability estimated for the USSR would be a considerable improvement,
it still would place the USSR below the 1964 availability levels in such
countries as Spain (20, 800) and Italy (90, 600).

There would be four times as many automobiles as at Present on _
Soviet roads by 1975 by this estimate, but it is not believed that this will
lead to major departures in the present trends in investment in new roads,
service stations,and other supporting services. The USSR has concentrated
on developing a first-class rail system to fulfill long distance transporta-
tion needs. Highway development plans for the next five years call for a
fairly modest increase in improved highways, a Program which will cost
on the order of $8. 3 billion. There seems little likelihood that the Soviet

-2 -
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leadership will choose to emulate the US in gasoline stations, although
many more service and maintenance facilities will be needed. At
present, there are only eight gasoline stations and eight garages in the
city of Moscow. However, the Soviet regime will probably choose to
increase the number of such facilities at roughly the same rate as in
the past. Such a program through 1975 would cost approximately $185
million.
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I. Plans and Feasibility

The Soviet five-year plan (1966-70) implies an average annual rate
of increase of 28 to 32 percent for automobilex production in contrast
to a rate of 7.7 percent achieved over the past five years (1961-65).
For the first time, a Soviet plan calls for a greater output of automobiles
than trucks.

b

1970 Plan
1965 Production  (Thousand Units)
Automobiles 201,200 700 to 800
Trucks 379,600 600 to 650
_Buses 35,600 - 60
Total 616,400 1,360 to 1,510

In spite of the major investment that the USSR appears willing to
commit to the automobile branch of the motor vehicle industry, it seems
unlikely that the 1970 goal of 700, 000 to 800, 000 automobiles will be
reached before 1972 (see Table 1). '

_ The plant to be built in the USSR by the Fiat company will be capable
of producing 600, 000 automobiles a year when operating at capacity and
will be the single most important source of increased automobile produc-
tion. Other significant output increases could come from the current
negotiations with the French automobile firm of Renault to modernize the
facilities of the Moskvich automobile plant in Moscow; from a new auto-
mobile plant at the city of Izhevsk that is to begin production of the
Moskvich 408 later this year and is planned to be producing 100, 000 units
by 1970; and from the planned 125 million ruble modernization of the
Gor'kiy motor vehicle plant.

There are several reasons for estimating that the USSR will not
achieve its automobile production goal by 1970. It is well documented
that Western builders experience long delays when working in the Soviet
bureaucratic and technical environment. The Fiat plant is not expected
"‘to be completed until late 1969 and will probably not be producing at

ale

* The term automobile means a passenger car; the term motor vehicles
refers to automobiles, trucks, and buses.
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capacity until 1974. In addition, the modernization and expansion of
present automobile plants and the start of production at Izhevsk is not
likely to move with the speed necessary to achieve the 1970 goal --
Soviet planners have always been slow in starting new production.
Furthermore, renovation of the Moskvich plant will cause disruptions
in production.
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I1. The Automobile in Soviet Society

The USSR has only a toe-hold in the automotive age. Steady in-
creases in Soviet automobile production in the last decade have boosted
output to 201, 200 units in 1965. Judged in relation to demand and to
production in other economically advanced countries, such a level of
output can best be described as minuscule. The production and inven-
tory of automobiles in the USSR in comparison to other countries is_

The present position of the automobile industry in the USSR is
clearly the result of calculated neglect by Soviet policy-makers, both
under Stalin and later under Khrushchev. Indeed, Khrushchev was fond
of pointing out that the mass-production and distribution of automobiles
was a "'weakness'' of capitalism which the USSR had no intention of .
emulating. Instead, he advocated the establishment of rental-car
services in the major cities .-- a policy which has worked very poorly.

Khrushchev's attitude undoubtedly stemmed in large part from a
conviction that the USSR could not afford to provide its people with
automobiles if it were going to meet priority commitments in the
development of heavy industry, military weaponry, and space tech-
nology. Non-economic explanations for this.neglect were probably

. equally important to Khrushchev, such as the problems of political
" control and of sociological changes considered anathema to the Marxist
view of human and social requirements. '

~ In the light of Khrushchev's dogmatic approach to the problem cof
automobile production, Kosygin's views appear not so much to portend
a "revolution' as to suggest redress of major imbalances in the economy
as well as cater to the aspirations of the Soviet upper-middle class
consumer. This does not mean a program which will lead to an auto-
mobile for every Soviet family. Kosygin's speech to a meeting of the
State Planning Committee on 19 March 1965 is the most complete
statement thus far issued from Moscow as to the reasons behind the
plan to boost automobile productidn: '
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You know how staunchly the idea was imposed that
there was no necessity in our country to develop
the production of passenger automobiles on a large
scale. Let all people ride only in buses, so to speak.
Everything has been done to deprive even the leaders
of big enterprises and economic organizations of the
right to use passenger cars. Is this correct? The

R RS result has been that many leaders have been com-
pelled to use trucks unlawfully for their official
rides. An apparent saving was made on transport
costs, but in fact damage was inflicted on our economy.

‘The plans thus far released by the Soviet leader appear to confirm
the viewpoint implicit in this quotation. It appears that, where in 1965
there were 4, 300 automobiles per million population, there will be
6, 900 by 1970 and 15, 800 by 1975. By contrast, in 1964 the United
States enjoyed 374, 000 per million population, France 164,000, and
West Germany 144, 000. Italy, in 1964, with a lower per capita gross
national product than some other Western European nations, had a per
capita level of more than 20 times the automobiles available in the USSR.

Declassified in Part - Sanitized Copy Approved for Release 2012/09/13 : CIA-RDP70S00385R000200010056-8




Declassified in Part - Sanitized Copy Approved for Release 2012/09/13 : CIA-RDP70S00385R000200010056-8

2

Table 2

World Production ‘and Availability of Automobiles
- 1964

Automobiles -in Use
Production Automobiles in Use 2/ per Million Population

Argentina 11k,617 800,000 36,400
Australia 340, 61k 2,599,000 238,000
Belgium 327,899 201;000 _ 21,400
Canada 560,678 5,122,000 265,000
France 1,390,312 7,960,000 16h,boo
West Germsny 2,650,183 8,100,000 144,000
Italy 1,028,930 h;632,ooo 90, 600
iapan 579,660 1;672,000 17,100
;sQuth’Africa. 143,373 1,023,000 58,500
Spain 119,000 652,000 20,800
Sweden 160,106 1,666,000 216,000
United Kingdom 1,867,640 8,436,000 156,000
United States T,T7h5,492 71,950, 000 374,000
USSR ) 185,200 919,000- L,000

a. Based on automobile registrations except for Soviet data,

estimated.
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III.. Automobiles on the Road, 1970, 1975

At present the Soviet inventory of automobiles, publicly and pri-
P vately owned, is estimated to be slightly more than 1 million cars
(see Table 3). By 1970, the inventory is estimated to be 1.7 million.
The estimated 1975 inventory of Soviet automobiles -- 4.2 million --
will only be approximately one-half of the automobiles now in the state
of California.

Despite the planned increase in the number of automobiles, most
Soviet citizens will still not own automobiles. About 40 percent of
total production per year will go for official use -- that is, publicly
owned cars operated by administrative personnel, factory managers,
the military, and taxi services (see Table 4), Approximately one-
fifth of the existing inventory is normally out of service, awaiting
repairs.
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Iv. Primary Investment

x If the USSR is to reach a production level of 1.1 million automobiles
per year by 1975 (see Table 1), an estimated $1. 2 billion of new invest-
ment in plant buildings, equipment, and direct manufacturing support
facilities will be required. The following tabulation presents estimates
of the investment needed to modernize and increase the output of the
existing plants as well as to build the two new plants proposed by Soviet

planners:
1966 Output 1975 Output Investment
(Thousand (Thousand Required
Plant ' Units) Units) (Thousand US $)

Gor'kiy _ 56.0 90 LY, 000
MZMA 81.0 200 179,000
Zaporozh'ye 40.6 100 . 80,000
Izhevsk (to be built) 0.1 100 133,000
Fiat a/ (to be built) 0 600 800,000
Total - 1,236,000

a. Location unknown.

Approximately $900 million of the $1. 2 billion total investment will
have to be spent prior to 1970 if the production level estimated is to be
attained by 1975 -- $900 million is about 0.5 percent of anticipated total
USSR investment in industry and 4 to 5 percent of total investment in
machine building for the 1966-70 period. The USSR is capable of allo-
cating this small share of total new investment funds to the automobile
industry without resorting to major shifts in present investment alloca- 4
tion plans or cutting back on any military or space program. The finan-
cial burden on the USSR is eased by the extended repayment terms of
the Fiat agreement -- terms of nine years following completion date.

Most of the $1. 2 billion total investment needed by 1975 will go into
the proposed Fiat plant. A large US automobile producer estimates that
the total cost of direct manufacturing equipment and buildings in such a
plant would be $522 million. With supporting facilities, the total cost
would probably be within the range of $700 million to $800 million esti-
mated by Fiat. Although the details of the project have not yet been

- 13 -
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finally settled, ‘a breakdown of estimated costs of the Fiat plant and the
degree of Italian, West European, and US participation is shown in the
following tabulation in millions of dollars.

Total cost of Fiat plant ' . 800

Buildings (all to be supplied T
by the USSR) 167

Machinery and equipment 355
Supplied by Fiat from Ttalien,
West Buropean, and US sources 255
Supplied by the USSR 100 b/
Other supporting facilities a/ 278
Supplied by Fiat 65
Supplied by the USSR 213
Total to be spent in the USSR 480
Total to be spent oubtside the :
USSR . 320
Italy (includes $65 million _
engineering fee) 195 to 235
Other Western Europe 40 to 90
United States : 30 to 50 ¢/

a. Other supporting facilities include costs of ex-

ternal transportation connections; Fiat-supplied

training, engineering, plant layout, powerpl§n@;"aggﬂnm_ﬁﬁ_
| plants for paint, gaskets, nuts, bolts, radiators, and
iother essorted hardware.

'b Some commentators have suggested that the USSR,

"would supply no equipment. However, it is most unlikely

. that the USSR, with the world's largest machine tool in-
Edustry would not participate in equipping such a plant.

ic. In the aobsence of an Export-Import Bank loan the

i Fiat purchases from the United States might be only $20
‘million.

SISV SIS <ol

It should be emphasized that $800 million will not be the total cost to
the USSR of a fully operating automobile plant to produce 600, 000 cars
per vear. Training expenses will be considerable for the 30,000 to 40,000

- 14 -
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employees needed to operate the facility. Unless the plant is erected in
a large city, dwellings, schools, and other facilities will have to be
built. In addition, investments will be required in industries supplying
raw materials and semimanufactured goods to the automobile industry
as well as in the cornucopia of goods and services related to automobile
usage.

The details of other Soviet plans to modernize and expand existing
plants and to construct other new plants for the automobile industry
have not yet been fully disclosed. Renault of France may have signed
an agreement to enlarge the dilapidated and outmoded Moskvich plant.
Expanding this plant to'a capacity of 200, 000 automobiles per year
would be tantamount to building a new plant and would cost an estimated

.$180 million. It is possible that Renault would follow its previous prac-

tice in dealing with Communist countries and reduce costs by supplying
used equipment from its French plants, '

In addition, the USSR is preparing to start production of Moskvich
automobiles in Izhevsk. This plant will require an additional invest-
ment of about $133 million before the proposed capacity of 100, 000 units
can be reached. The USSR probably will enlarge the Gor'kiy and
Zaporozh'ye automobile building facilities by a total of about 94, 000 units
per year, requiring an additional estimated $124 million in new invest-
ment,

- 15 -
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V. Secondary Investment

. - A, Introduction

The production of from 7 million to 9 million automobiles
annually in the United States affects virtually every branch of US industry.
One out of every seven wage earners in the United States is connected
with some phase of the automobile industry. One out of every six
businesses in the US is dependent on the manufacture, distribution and
servicing, or use of motor vehicles. Ford buys more than $4 billion
worth annually of parts, equipment, and service from 25,000 outside
suppliers. General Motors depends on approximately 34, 000 other
firms who supply services and parts. Automobile and truck production

_ in the United States in 1963 accounted for the following shares of
various materials: ' -

Motor Vehicle

Production

Material (Percent)
Domestically consumed steel 23
Cold rolled sheet and strip 46
Gray iron castings 19
Malleable castings : ST
Natural rubber ' 65
‘Synthetic rubber - ' 60
- Nickel 1k
. i Zinc 35

The automobile "aftermarket' -- fuel, accessories, and the like --

has grown rapidly in the United States and is now almost one-half the
value of retail sales of new automobiles, as shown in the following

tabulation: '
' Million US §
Automobiles 46,000
Tires, battery, and accessories 2,900
"Gasoline, repair, and maintenance 20,000
Total 68,900

- 16 -
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In the USSR, in contrast, automobile production has little im-
pact on industrial production. In 1959, total motor vehicle production
(passenger cars, trucks, and buses) accounted for less than 4 percent
of the gross value of the output of ferrous metals. The share of other
‘-mputs consumed by the motor vehicle industry is shown in Table 5

Table 5

Share of Output of Selected Industrieé Consumed
by the Soviet Motor Vehicle Industry

1959

Percent of Gross Output

Ferrous metals 3.4

Nonferrous metals 3.8

Metal products (nuts, bolts, etc. ) 3.8

Glass 1.6 -
Bearings 11.1

Tools and instruments l.2 -
Electro-technical (generators, electric

motors, batteries, etc.) 1.0

B. Ferrous Metal Requirements

In view of planned increases in iron and steel production,
automobile production will not significantly increase its claim on Soviet
ferrous metal output through 1975. (see Table 6). The Soviet metal-
‘lurgical industry will have some problems, however, in producing steel
products in all the required‘shapes, grades, and other specifications.
In particular, the metallurgical industry must supply the automotive
industry with such products as cold rolled sheet, bars, pipe and tubing,
various shapes or profiles, plates, cold finished bars, and tubes.
Soviet interest in a Western-built cold rolled sheet plant probably
reflects a desire to provide Soviet automotive plants with high-quality
cold rolled sheet produced to meet established Western standards,
particularly in view of the use of Western (Fiat and Renault) technology
in the manufacture of automobiles.
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_ C. Machine Tools

Specialized machine tools, transfer lines, and other highly
mechanized equipment form a major share of the value of investment
in automobile plants. Traditionally, automobile builders the world over
have demanded advanced technology, high productivity, and the utmost
—— 7 7"~ in dependability in their manufacturing equipment. The US automobile
industry has been a powerful stimulus in pushing the US machine tool
industry to a position of world leadership in meeting these demands.
Nearly 8 percent of the total US machine tool inventory is engaged in
motor vehicle manufacturing -- in value terms, this share is far greater.

The automobile industry's requirement for dependable and
specialized machinery is a key reason why the USSR turned to the
Industrial West to equip its new plant. Soviet machine tool builders
traditionally have emphasized high volume and long production runs of
average quality, general-purpose machine tools. Throughout Soviet
industry these general-purpose machines are substituted for more
expensive specialized machines. Consequently, the USSR has inadequate
capacity for manufacturing machine tools relative to the greatly increasing
demand for complex, specialized, and highly precise machine tools.

_ Nevertheless, the USSR is capable of producing good-quality

- specialized machine tools.. In 1962, when US firms were denied export
licenses to ship automotive machine tools to the USSR, the Soviet
machine tool builders demonstrated their ability to produce much of the
necessary equipment themselves in time. Although emphasis will con-
tinue to be on foreign purchases, in the 1966-70 period, the USSR can be
expected to produce domestically most of the required equipment of a
nonspecialized nature for their expanding automobile industry.

D. Tires

- The new five-year plan for tire production in the USSR calls for
anincrease in production in five years roughly equivalent to the increase
achieved in the seven-year period 1959-65. Total output of tires, 26.4
million in 1965, is scheduled to rise to between 38 million and 40 million
by 1970. The present goal for 1970 is substantially below the 44 million
tires planned for 1970 under an earlier Khrushchev program. If it is
assumed that automobile tires will account for a grow1ng percentage of
total tire output,the estimated production for 1965-70 1s as follows
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Million Units

- ; o 1960 2.2
% i965 3.7
1970 7.0

At :least four new Soviet tire plants are to be built in 1966-70
and a number of existing plants expanded. Capacities of the new plants
will be on the order of 2 million to 3 million tires each, although at least
some of these plants will not reach full operations until after 1970.

The increase in tire plant capacity will cost about $40 million.
Additional supporting investment in carbon black, tire cord, and
synthetic rubber production could boost total investment an additional
$100 million for the period 1966-70.

- 20 -

Declassified in Part - Sanitized Copy Approved for Release 2012/09/13 : CIA-RDP70S00385R000200010056-8




; . ‘ . : 56-8
Decléésified in Part - Sanitized Copy Approved for Release 2012/09/13 : CIA-RDP70S00385R0002000100

VI. Tertiary Investment

o A. The Experience of the United States and Western Europe

1; The United States

"y

The Soviet planner, even though intellectually committed
| T T to increasing the importance of the automobile in the USSR, must look
. with considerable trepidation at data which shows how the US economy
was revamped by the mass-automobile age. After the United States
~ took to wheels, there was a vast inner migration which led to modern
multilaned highways, vast suburbs, and more and more consumer
- durables. To support 82 million motor vehicles (69 million passenger

cars and 13 million trucks and buses) there were in the United States
in 1963 the following facilities:

Sales
Number  (Billion US $)

Automotive wholesalers | 22,883

6.7
Franchised car dealers 33,349 37.4
Automotive repair 114,459 3.6
Gasoline service stations _211,473 17.7

_ Highway production in the United States has long received
an impetus from the growing requirements for both passenger and
freight traffic. The early urban car owner in the United States was
anxious to get out into the countryside. The farmer pressed for rural
farm-to-market roads. As early as 1926 there were 19 million auto-
mobiles in the United States. By 1930 there were almost 23 million
automobiles, and 690, 000 miles of paved highways. Today, more
than 2. 2 million miles of US highways are paved.

2. ‘Western Europe

Since 1950 the annual output of automobiles in Western
Europe has risen from 1.1 million to about 5.5 million in 1962. Fur-
thermore, the stock of automobiles has risen from about 6 million in
1950 to almost 30 million in 1962. Increases in the number of auto-
mobiles during this period have exceeded by far the gfbwthii"at»:és‘ of
both GNP and industrial production of Western Europe.

For example,
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from 1950 to 1960 the stock of automobiles increased by 268 percent
whereas GNP during this period rose by 58 percent. Moreover, in
1950 there were about 22,000 cars for every 1 million inhabitants,
whereas in 1962 there were 94, 000 cars for every 1 million West

i Europeans.

e T In 1960 there were more than 2 million miles of surfaced

roads, which represented an expenditure of well over $4 billion. But
the present System of roads, which consists of very few superhighways,

- B. USSR

1. Introduction

has felt under no compulsion to accelerate such construction. Soviet
planners have long believed that a well-developed railroad system best ’

suited the USSR's needs for hauling freight. Almost all large industrial

plants in the USSR are served by railroad sidings which provide door-

to-door rail service. Trucks have been used in the USSR primarily

for short-haul intracity shipments, and no change in this pattern is

discernible.

2. Highways

As a result of the emphasis on railroads and the vast size
of the country, only a rudimentary highway network exists in the USSR.
In 1964 there were 832,000 miles of roads in the USSR but only about
218,000 miles, or about 25 percent, was surfaced in any way, and only
73,500 miles, about 9 percent,. was paved with concrete or asphalt.
‘The length of paved roads in the USSR about equals the paved highways
Systems in the states of either California, Kansas, or Michigan. The
historic backwardness of the Soviet highway system is illustrated in
Table 7, which compares Soviet and US highway mileage for selected
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Table 7

: - Comparison of Length of Surfaced Highways
. A 7 in the Uniteq States and the USSR -
‘ ' . Selecteqd Years, 1930-63

" Thousang Mileg -
t

' b
USSR &/ us b/

All-Surfaceq _Paved Surfaced e
1930 27 ¢/ 0.3 ¢/ 650
9% 89 L 1,340
1950 110 11 1,680
S0 168 v 2’160~*-M_w_~“m_““‘_w,m,u,
1963 205 66 2,250 ]

a. Public 1o Jurisdiction of highway
departments, All~surfaced roads include both
gravel -surfaced and paved. Paved roads include
only those surfaced by Portlangd cement, cop-
crete, bituminoys concrete, or bituminous
macadam,

‘b. Including surfaced rural roads,-including
state ang county roads, '

c. 1932,

During the five-year period 1960-64, paved roads in the
USSR increased by only 32, 850 miles and no dramatic changes are
expected in the development of the Soviet highway network during
1966-70. The new five-year plan, 1966-70, calls for the construction

head roads). Some important intercity highways will be completed
Oor improved during 1966-70, including highways connecting Moscow -
Bryansk-—Kiev_, Moscow-Tambov-Volgograd‘, and Moscow-Kuybyshev—
Ufa. Most of Central Siberia and the Far East, €xcept for short
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_ The estimated cost of the Soviet road building Program,
1966-1970, is as follows: '

3 Type of Roads to be Cénétructed &M
TSt »
Paved ' o 5.5
Other hard surfaceq = - S 2.8 T
Total _ - 8~3

.Route Distance (miles) Gas Stations Garages

—=trance (miles) 225 otations Jarages
Moscow-Minsk 438 5 1
Moscow-Leningrad k5o 5 2
Moscow-Khar'kov k56 T 2
Moscow-Gor'kiy 618 3 0
Khar'kov-Kiev 297 3 1
Moscow-Kalinin 100 o) 0]

and repair. In contrast, the total number of stations in the USSR in
1963 was 1, 500 to 1,600. If the present ratio of automobiles to filling
- stations is maintained, during 1966-75 the USSR would have to build
additional filling stations% as indicated in the following tabulation:

* Estimated from the ratio of automobiles in use (844, 100) to service
Stations (1, 500 to 1,600} in 1963, '
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Thousand US $

. ’ Number Eqﬁipment Cost Total Cost

~ 1966-70 1,300 - . 6,500 22,100
¥ 1971-75 5,150 25,750 87,550
‘Total 62A50 32,250 109, 650

The USSR has not announced any plans for expanding repair
facilities, but some indication that the plans are quite modest in scope
was suggested by a recent news item in a Moscow newspaper which said
that during the next five years two service facilities, each capable of
handling 12, 000 vehicles annually, will be built. In addition an un-
specified number of other repair facilities will be built with a total
capacity of only 72, 000 vehicles annually. The following tabulation
gives estimates of the additional number of garages likely to be built
in the next 10 years:* '

Thousand US $

Numbexr ' Equipmenf: Cost Total Cost

'1966-70 430 4,300 ' 15,050
1971-75 1,715 - . 17,150 60,025
Total 2,145 - 21,450 75,075

* Estimated from the ratio of garages to service stations in the USSR
in 1962 --"1:3. ' . .
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following note:

The attached paper is in response tO &
request of the SIG (I gather Rostow raisa
the issue) at its meeting of 31 May 1966.
The minutes of this meeting state in iten

, "As of further assistance to these

presentations, CIa, in collaboration witw
the Assistant Secretary of State for .
Economic Affairs (Tony golomon ), will pre-
pare a study of US end certain Western
Buropean countries for the purpose of
showing a curve of investments accompany-
ing or following a sharp rise in auto-
mobile production and ‘the resource
implications thereof." ‘ '
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